
T he new rules implement the tax
changes introduced in the union

budget this year, which mandated
assessing officers to get cost auditing
of inventory done if he has doubts
about the correctness of the accounts.
The assessing officer, however, has to
seek permission from a senior officer
before going ahead with the cost
audit. These officials include the prin-
cipal chief commissioner, chief com-
missioner or commissioner. CMA
Arindam Goswami speaks about the
changes in IT Act.

What Section 142(2A) amend-
ment under Income Tax Act in a
nutshell?

Cost Accountants finally got recogni-
tion under Income Tax Act for

Inventory Valuation. It was in the
Finance Act 2023 that was notified
in 31st March 2023.  It is notified
as per the notification no.G.S.R.
697(E) of Income Tax dated 27th
September, 2023
What benefits it will enable by
such audit?

It will benefit the exchequer of the
Government of India by plugging
the loopholes of revenue leakage.
Who can award the work for
Inventory Valuation under Section
142 ( 2A) of Income Tax Act ?

The Assessing Officers has been given
the powers to get the inventory
valuation done under Section
142(2A) of Income Tax Act and it
will be in addition to any of the
audit under section 142(2A) of
Income Tax Act.
Who can fix the remuneration for
such audit by a CMA?

The remuneration of the CMA shall be
determined by the Principal Chief
Commissioner or Chief
Commissioner or Principal
Commissioner or Commissioner
and the expenses so determined
shall be paid by the Central
Government.
Whether the assessee is given any

option before the order of inven-
tory valuation is issued.

The assessee be given an opportunity
of being heard in respect of any
material gathered on the basis of
any inquiry.
Why the CMAs are preferred for
this type of audit?

The CMAs have their expertise in
analysis of financials and costing
of Products
What is the modus operandi for
inventory valuation ?

The Companies where cost records
are maintained must get their
cost validated from the Cost
Records maintained under the
Companies Act.
Which is the ITR which is affected
for such valuation and the impact
analysis ?

It is reflected in ITR 6 and it is reflect-
ed in the Part-A of the
Manufacturing Account for the
Inventory Valuation. It has to be
included in the quantitative
details of the ITR.
What is Form 6C ?

It is a report has to be given by the
Cost Accountant nominated by
the Pr. Chief Commissioner or
Chief Commissioner or Pr.

Commissioner or Commissioner
of Income-tax.
What are the main contents of the
Form 6 C ?

In respect of items manufactured, full
quantitative details of raw materi-
als and finished products are
included. It also has the adjust-
ments if any and whether the val-
uation has complied as per the
Income Computation and
Disclosure Standards notified
under sub-section (2) of Section
145 of the Income Tax Act, 1961.
What is the manner in which
CMAs are contributing to
Government and India Inc.?

CMAs are providing consultancy work
in manufacturing and service sector in
order to make them cost competitive.
Cost Leadership and best practices of
cost management are practiced by
CMAs.
CMAs are not only doing Cost Audit
and Internal Audit but they are doing
work in insolvency, valuation, GST,
BFSI and many certification work.
They can contribute to the society in
protecting the government’s excheq-
uer from revenue leakage by assign-
ments in valuation of Inventory
Valuation.

CMA ARINDAM GOSWAMI
Vice chairman
WIRC, ICMAI

‘Cost Accountants get recognition under IT Act’
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CELEBRATING SUCCESS

NCP (Ajit Pawar) workers celebrate after the Election Commission granted the
NCP symbol to their faction, in Mumbai, Wednesday.

Ranchi, Feb 07 (PTI): The ED
on Wednesday produced
WhatsApp chat records
between former Jharkhand
chief minister Hemant Soren
and a close associate where
information related to transfer
and posting of state govern-
ment officials involving "huge
amount of money" is alleged to
have been discussed.
The Enforcement Directorate
made the submission before a
special Prevention of Money
Laundering Act (PMLA) court
in Ranchi while producing the
48-year-old JMM leader on the
expiry of his five-day remand.
After the ED informed the court
of Special Judge Dinesh Rai
that its investigation against
Soren was "not restricted" to
alleged fraudulent acquisition
of a 8.5 acres land in Ranchi by
him, but there are "several
other properties linked to him
(Soren)", the court extended
his custody by five days. Soren
was arrested by the ED on
January 31 from the Raj Bhavan
after about seven hours of his
questioning at his official resi-
dence at Kanke Road here. He
resigned as the CM before the

agency took him under cus-
tody. The ED told the court that
during the time Soren was in
its custody, "details of several
other properties have also
emerged, to which the accused
person Shri Hemant Soren is
neither divulging true informa-
tion in his knowledge nor
showing cooperation".
The federal agency said it was
also undertaking raids in this
case on Wednesday and it
wanted to confront Soren with
Bhanu Pratap Prasad, a rev-

enue department sub- inspec-
tor, whom it has arrested in
this case for allegedly conspir-
ing with the former CM for
allegedly acquiring 12 plots of
land measuring about 8.5
acres. It informed the court
that Soren was confronted with
WhatsApp chats between him
and his close associate Binod
Singh which it claimed were
"highly incriminating and con-
tain details of several proper-
ties and had several confiden-
tial documents". 

ED TO PMLA COURT

‘Soren undertook 
‘blatant’ misuse of power’

Former CM of Jharkhand Hemant Soren being taken by
ED officials after a PMLA court extened the agency's
remand of him by five days in a money laundering case,
in Ranchi, Wednesday.

New Delhi, Feb 07 (PTI): The
Indian Medical Association (IMA)
has written to the National
Medical Commission (NMC) stat-
ing that the implementation of
the NExT without proper evalua-
tion would jeopardise the afford-
ability and accessibility of med-
ical education and urged it to
reconsider certain provisions.

The NMC has sought com-
ments from all the stakeholders
on the implementation and
preparation of conducting the
National Exit Test (NExT) by fill-
ing up the feedback form by
February 7. The stakeholders
have also been requested to go-
through the NMC National Exit
Test Regulations, 2023.

The doctors' body said bring-
ing in the NExT defeats the vision
of the prime minister and govern-
ment of affordable and accessi-
ble medical education by serious-
ly hampering the survival of
medical institutions in underpriv-
ileged communities.

"We cannot afford to train
doctors and deny degree to prac-
tise," it said. The association fur-
ther pointed out that currently,
uniform standards of medical
education across all academic
institutions do not exist and test-
ing the entire country with one
test would not be feasible.

"Using the same exam to test
the basic minimum required for
licensing and highest standards
required for post-graduate
entrance assessment is com-

pletely illogical," it said.
The IMA further stressed that

the NExT cannot be conducted
both as a licentiate exam and a
PG entrance exam, as the focus
of the licensing exam should be
on assessing the minimum stan-
dard while that of the PG exam
should be to select the most mer-
itorious students. The suggested
format of an MCQ-based test will
only decrease the attention and
interest of students in classes
and clinics and help in the mush-
rooming of coaching centres that
are already threatening the med-
ical education system in the
country by patronising only the
rich and affordable classes, it
pointed out. This will also seri-
ously hamper the academic and
clinical skills of the students, it
stated. As and when the NExT
gets planned, the IMA asked for
extensive discussions with it and
other stakeholders.

It further stated that the
establishment of a passing crite-
ria that strike a balance between
accessibility and the preserva-
tion of academic rigour needs to
be considered. The initiation of
comprehensive stakeholder con-
sultations, followed by a trial
period to address potential con-
cerns and the adoption of an
assessment methodology that
ensures equitable evaluation
accommodating the diverse
demographics of the student
body should be dome, the IMA
added.

IMA writes to NMC highlighting
concerns about NExT
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